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Your Directors are pleased to submit the financial report of the consolidated group for the half-year ended 31 

December 2018. 

The net profit of the group after income tax for the half-year ended 31 December 2018 was $1.99 million. This result 

reflects a pre-tax underlying profit of $6.99 million, excluding the revaluation adjustment and contribution from Perth 

Markets Limited, which is an increase of 1% on the prior year. A summary of the key components of the overall 

performance are summarised as below. 

BRISBANE MARKETS LIMITED – SUMMARY RESULTS TO 31 DECEMBER 2018 

 December 2018 December 2017 Change 

 $ million $ million  

Brisbane Markets Limited Operating Profit 6.99 6.93 1% 

Brisbane Markets Limited Revaluation (7.39) (5.31)  

Share of Profit from Perth Markets Limited 3.26 5.97  

Net Profit before Income Tax 2.86 7.59  

Less Income Tax (0.87) (2.28)  

Net Profit after Income Tax 1.99 5.31  

 

At the half year, an independent update valuation was undertaken. The above result reflects a valuation write down 

due to capital expenditure for the period, some of which related to non-income producing infrastructure upgrades, 

being in excess of the update valuation at 31 December 2018.  A number of projects are being progressed across the 

site, many of which are due for completion over the course of the next six months. Some of these projects are non-

income producing, but necessary to ensure the continued upkeep of the Brisbane Markets site. 

The Directors reported as in office in the previous financial report remain in office. 

Review of Operations 

 The Group records its Investment Property at fair value, in accordance with the appropriate accounting standards. 

BML’s Investment Property was valued at 31 December 2018 by an independent valuer at $319.6 million (30 June 

2018 – $314.6 million). This resulted in a write-down in investment property value of $7.39 million, reflecting 

BML’s reduced service revenue and additional capital expenditure on site upgrading work (non-income producing) 

and site development projects. 

 The company finalised the allocation of shares following the heavily oversubscribed capital raising, securing $38.4 

million.  137 new investors increased the total number of shareholders in the company to just over 300.  BML will 

use the capital to support the ongoing upgrading and development of the Brisbane Markets site as outlined in the 

Prospectus dated 19 July 2018. 

 The Group maintained its focus on development of the Brisbane Markets site progressing the construction of the 

5,578m2 Montague warehouse, while also progressing negotiations and the design development process in 

relation to a potential new warehouse for Global Fresh Australia Pty Ltd. 
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 BML maintained its investment in Perth Markets Limited and holds 41.73% of the issued securities. BML equity 

accounts for the investment and recognised $3.26 million as the share of profits, for the period, net of interest 

expense incurred by the Group. Perth Markets Limited, recorded a net profit after tax for the half-year ended 31 

December 2018 of $8.8 million, including a revaluation gain of $5.9 million. 

 Property administration and management activities continued, with an ongoing focus on tenancy leases and 

arrangements, site operations, safety and presentation and access control and traffic management. 

 Ongoing site maintenance and upgrading projects were progressed, including roof and gutter replacement works, 

asphalt resurfacing, sluice valve replacement and electrical upgrading works. This occurred in conjunction with 

routine site maintenance work. 

 Operation of the weekend Retail Markets at the Brisbane Markets site continued, and planning was progressed 

in relation to the launch of the Brisbane Night Market, to operate in the Covered Unloading Area (CUA) each 

Friday evening from February 2019. 

Significant changes in the state of affairs 

There were no significant changes in the state of affairs of the consolidated entity during the financial half-year. 

Matters subsequent to balance date 

Nil 

Key financial highlights for the reporting period 

 The operating profit before tax for the half year was $6.99 million, which is a slight improvement on the prior year’s 

result of $6.93 million. While revenue increases occurred during the period, this was offset by cost increases relating 

to electricity, land tax and insurance costs. 

 A continuing strong result from our investment in Perth Markets Limited, now valued at $39.5 Million. 

 Total Assets have increased by 7.1% since June 2018 to $387.7 million. 

 Net Assets have increased by 22.5% since June 2018 to $190.5 million, which includes the proceeds from the capital 

raising. 

 Net Assets per share is $3.50 at 31 December 2018, a reduction compared to June 2018 due to the additional shares 

issued at a price of $3.20 during the period. 

 The Equity position reflects the full issue of 54.5 million shares, with the final instalment of $1.60 per share to be 

received in April 2019 and reported as a Current Asset.  
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SUMMARY CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE 

for the Half-Year Ended 31 December 2018 
 

 31/12/2018   31/12/2017 

  $ ‘000   $ ‘000 

Revenues    

Rent and Recoveries  14,869  14,282 

Service Revenue 5,343  5,496 

Other 1,902  1,860 

Total Operating Revenue 22,114  21,638 

Expenses    

Employment Costs 3,740  3,565 

Direct costs of services provided 3,742  3,711 

Finance Costs 3,294  3,500 

Property 2,920  2,614 

Depreciation and Amortisation 496  474 

Other 924  847 

Total Operating Expenses 15,116  14,711 

Operating Profit before Income Tax Expense 6,998  6,927 

Property addition write off (7,393)  (5,314) 

Share of Net Profit from Associate 3,255  5,973 

Net Profit before Tax 2,860  7,586 

Less Income Tax Expense 867  2,281 

Profit for the half year 1,993  5,305 
 

 

SUMMARY CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

as at 31 December 2018 
 

 31/12/2018   30/06/2018 

  $ ‘000   $ ‘000 

Current Assets 24,092  5,872 

Non Current Assets 43,998  41,329 

Investment Property 319,600  314,600 

Total Assets 387,690  361,801 

    

Current Liabilities 8,682  8,118 

Non Current Liabilities 188,492  198,186 

Total Liabilities 197,174  206,304 

Net Assets 190,516  155,497 

    

Equity    

Contributed Equity 90,092  52,480 

Reserves (9,357)  (8,772) 

Retained Profits 109,781  111,789 

Total Equity 190,516  155,497 

A full copy of the Financial Report for the Half-Year ended 31 December 2018 is available at www.brisbanemarkets.com.au  

 

http://www.brisbanemarkets.com.au/

